IndianOil Skytanking

ISO 9001:2008, 1SO 14001:2004 Certified

Ref: AV/AERA/ BLR-FF/MMYTP 2016-17 to 2020-21
8th March, 2016

THE SECRETARY,

AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA (AERA)
AERA Building, Administrative Complex

Safdarjung Airport, New Delhi 110 003

Dear Sir/Madam,

Subject: Submission of Multi Year Tariff Proposal for Second Control
Period 2016-17 to 2020-21 for determination of Tariff for '"Fuel

Throughput Fee" for Fuel Farm Services provided by M/s IndianQil
Skytanking Pvt. Ltd. (IOSPL) at Kempegowda International Airport,

Bengaluru

1. IOSL had submitted Multi Year Tariff Proposal (MYTP) for the first control period
of 5 years commencing from 01.04.2011 for Fuel Farm Services at Kempegowda
International Airport (KIA), Bengaluru vide application dated 10.03.2011 and
thereafter made further submissions in this regard subsequently as required by the
Airports Economic Regulatory Authority (AERA). - Copy of our Application vide Letter
dated 10th March 2011 is enclosed at Annexure 1.

2. Based on the above, AERA passed an Order N0.5/2013-14 dated 4th April 2013
issued on 23rd April 2013 after duly following the Consultation Process as per AERA
Guidelines, 2011. - Copy of AERA's Order No.5/2013-14 is enclosed at Annexure 2.

3. In the aforesaid Order No.5/2013-14, the Authority decided to adopt "Light Touch
Approach" for determination of tariffs in respect of Fuel Farm Services being
provided by M/s IndianQil Skytanking Ltd.(IOSL) at Kempegowda International
Airport, Bengaluru in view of the services being "material and not competitive" and
based on the reasonableness of the user agreements entered into with the users.

4. The Authority in the aforesaid Order had noted that IOSL is charging Rs.1500 per
KL and has termed it as "Fuel Throughput Fee" which has two components - "Airport
Operator Fee" of Rs.1067 per KL and "Operating Cost and Reserve Fund" of Rs.433
per KL.

5. The Authority in the aforesaid Order had decided to determine for the time being

the "Airport Operator Fee" component of "Fuel Throughput Fee" at Rs.1067 per KL

being charged by the Airport Operator, ie. M/s. Bangalore International Airport

Limited (BIAL) till its appropriate final determination as part of aeronautical tariffs in

respect of Kempegowda International Airport based on tariff proposal submitted by

BIAL. This was later on determined at the same rate of Rs.1067 per KL vide AERA
4} Order No.08/2014-15 dated 10th June 2014.
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6. The Authority in the aforesaid Order No0.05/2013-14 had determined the
"Operating Cost and Reserve Fund" component of "Fuel Throughput Fee" as Rs.433
per KL for Fuel Farm Services provided by M/s IOSL at Kempegowda International
Airport, Bengaluru for the current Control Period ie. From 01.04.2011 to 31.03.2016.

7. IOSL had taken up the matter regarding enhancement of the current Fuel
Throughput Fees of Rs.1500 per KL with BIAL due to following additional
Infrastructure Facilities at Bangalore Airport that have been provided which
facilitated smooth fuelling operations to meet increase in Fuel Volume requirements
of Airline Customers:
I. Expansion of Fuel Hydrant System on the West Side.
I1. Expansion of Fuel Hydrant System on the East Side.
ITI. Construction of additional storage tank (4th Tank) and allied facilities.

The necessary approval had been obtained from BIAL after detailed discussions vide
their letter dated 25th March 2015 for Revision of Throughput Fees from Rs.1500
per KL to Rs.1700 per KL w.e.f. 1st April 2015. Copy of BIAL's Letter dated 25th
March 2015 is enclosed at Annexure 3.

8. Subsequent to receipt of aforesaid Letter dated 25.03.2015 from BIAL, IOSL
convened a User Consultative Meeting on 30th March 2015 vide Mail Message dated
27th March 2015 copy of which is enclosed at Annexure 4.

9. Based on the request of the Users (Fuel Suppliers), the said User Consultative
Meeting was postponed to a later date vide Mail Message dated 30th March 2015
(Copy enclosed at Annexure 5) and the same was ultimately held on 10th April
2015 at Fuel Farm Facility of IOSL at Bengaluru.

10. During the said meeting the participants were informed through a Presentation
about the additional Infrastructure Facilities that were provided which had
necessitated a Revision in the Fuel Throughput Fees payable from the present
Rs.1500 per KL (which was fixed on 01.01.2009 and not revised since for more than
7 years) to a Proposed Fuel Throughput Fee of Rs.1700 per KL exclusive of
all applicable taxes. The present break-up of the Fuel Throughput Fees of
Rs.1500 per KL consists of an Airport Operator Fee of Rs.1067 per KL payable to
Bengaluru International Airport Ltd. (BIAL) and Rs.433 per KL payable to IndianQil
Skytanking Ltd. (IOSL). After the Proposed Revision of Fuel Throughput Fees to
Rs.1700 per KL, the Airport Operator Fee of Rs.1067 per KL payable to BIAL would
continue to remain the same and the amount payable to IndianQil Skytanking Ltd.
(IOSL) has been proposed to be Revised to Rs.633 per KL.

11. The Minutes of the User Consultative Meeting held on 10th April 2015 is

enclosed at Annexure 6. The same was circulated to all users vide Mail Message
dated 16th May 2015 copy of which is enclosed at Annexure 7.
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12. All the users had agreed to the proposed Revision of Fuel Throughput Fees from
Rs.1500 per KL to Rs.1700 KL based on the justifications submitted due to the
capital expenditure incurred for setting up the additional Infrastructure Facilities and
have also conveyed the same vide their mail messages which are enclosed at
Annexure 8.

13. In view of the above, we are hereby submitting this Letter of Application of our
proposal to AERA to consider favourably and approve the Revision of Fuel
Throughput Fees from the present Rs.1500 per KL to the Proposed RS.1700 per
KL with the two components viz. 1. Airport Operator Fee payable to BIAL be
Rs.1067 per KL and 2. Facility Payments, Operating Cost and Fee and
Reserve Fund be revised from the present Rs. 433 per KL to the Proposed Rs.
633 per KL. BIAL has vide their letter dated 25th March 2015 had approved the
aforesaid Revision in Fuel Throughput Fees to Rs. 1700 per KL with effect from
1st April 2015.

14. We are submitting alongwith this Letter all the relevant Formats as per AERA
Guidelines numbering 40 Formats and the same are enclosed herewith.

15. Confidentiality of the documents submitted:

You may kindly note that we are bound to ensure confidentiality of our client
agreements and its terms and the disclosure made herein above is to ensure
compliance with the AERA Guidelines.

The terms of the Agreements for providing various Services at KIA, Bengaluru, the
commercial terms agreed to between us, as the Fuel Farm Service Provider and the
suppliers, various service parameters and service specifications, are all key
ingredients in determining the quality of services being provided by us at the KIA,
Bengaluru.

These specifications cannot be put into public domain for the following reasons:

The performance indicators/specifications are unique to this arrangement;

The specifications set out are quality related specifications, acting as indicators of
performance of the into plane agents as well as the quality of services being
provided by us;

Ours is a service industry and performance specifications and standards are key
ingredients to our functioning and we regard these specifications and parameters as
our intellectual property and value it as our trade secret;

Such information, if in public domain, is at the risk of being copied by our
competitors and also the competitors of our service providers;

As a result of the specifications being copied by our competitors, what is otherwise a
‘competitive service’ may cease to be so since we will not be able to retain our
uniqueness in providing these services; and
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As per the terms of our agreement with BIAL and the users, we are under an
obligation to keep confidential the terms of all agreements entered into with respect
to KIA, Bengaluru.

For the reasons stated above and to ensure that that the distinctiveness and
competitive nature of services developed and retained by us for many years is not
hampered in any manner by a disclosure of our confidential information, we request
that the agreements entered into between us and our service provides or any part
thereof, should not be uploaded on your website or made public in any other
manner.

However, we understand that from a regulatory perspective, it is essential to bring
the proposal into public domain in order to determine the tariff, and as such, we do
not have any objection to uploading of the tariff proposal determined by us, with
references to the agreements between us and the service providers.

We therefore request you to kindly ensure confidentiality of our financials which are
sensitive to our businesses and request you to UPLOAD on your website only the
following financial formats submitted by us:

SN | Form No Description

1 Form — F1 (a) | Historical and Proposed Aggregate Revenue Requirement

Form — F1 (b) | Competition Assessment

Form — F5 Cost of Equity and Post Tax FROR Forecast

2

3

4 Form — F6 (c¢) | Contributions, Grants and Subsidies Master

5 Form —F8 (a) | Format for providing Asset-wise information of stakeholder
contributions.

Form - F8 (b) | Format for providing proposed exclusions from RAB.

6
7 Form — F10 (a) | Capital Projects Completed before Review of roll-forward of RAB
8 Form — F10 (b) | Capital Expenditure Projected Plan- 10 Year Master

9 Form — F10 (c) | Year wise Capital Expenditure Financing Plans for next 10 years

10 | Form — F10 (d) | Summary Statement of Expenses Capitalized

11 | Form — F10 (e) | Additional Capital Projects Summary

12 | Form — F11 (a) | Employee Strength

13 | Form — F12 (a) | Historical and Projected Cargo Volumes in Tonnes — Not
Applicable to TIOSL

14 | Form — F12 (b) | Historical Aircraft Movements

15 | Form — F12 (c) | Projected Aircraft Movements

16 | Form — F12 (d) [ Historical and Projected fuel throughput in kilolitres.

17 | Form — F13 (b) | Historical and Projected Revenues from services other than
Regulated Services.

18 | Form — 14 (b) | Annual Tariff Proposal for Tariff Year t — Format for providing
Information on Tariff(s)

19 | Form-F18 Revenue from Services other than Regulated Services recovered
during the Tariff Year
20 | Form - F21 RAB Reconciliation Statement.

\\f"
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In view of the above submissions and taking into account the User Consultative
Meeting convened by us and as agreed by the users, we request you to kindly
expedite your approval for Revision in the Fuel Throughput Fees from Rs. 1500 per
KL to Rs. 1700 per KL with the component relating to Facility Payments,
Operating Cost and Fee, etc. be revised from the present Rs. 433 per KL to the
Proposed Rs. 633 per KL.

Kindly acknowledge receipt.
Thanking you

Yours truly,
For IndianQil Skytanking Pvt. Ltd.,

Q\/W .
(R. SITHARTHAN) 8‘ Blwl
Chief Executive Officer
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IndianOil Sky tanking

ISO 8001:2008, ISO 14001:2004 Certified

AV/TSD/BIAL - FF
. 10th March 2011

THE SECRETARY

AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA
AERA Building, Administrative Complex
Safdarjung Airport, NEW DELHI ~ 110 003.

Kind Attn: Shri Sandeep Prakash

“Without Prejudice”
Dear Sir,

Subiject: Submission ulti Year Tariff Pro| | for determination of Tariff

for Throughput Fee by IndianOil Skytanking Limited —Fuel Farm_Service
Ben

vider at Bengaluru International Ai lury

Reference may please be made to AERA's letter Reference No. AERA/20019/CGF-
G/2010-11/Vol. 11/1645 dated 21% February 2011 on the subject requesting us to submit
Multi Year Tariff Proposal in terms of the Authority’s published Guidelines.

We are pleased to submit our proposal in line with AERA guidelines, 2011 as under:

1. Form (A)
2. Various Forms as per AERA Guidelines contained in Page Nos.1 to 40 (as
mentioned in  Check List)
3. User Agreements - Coples of Into Plane Agent Agreements with:
IndianOil Corporation Ltd, :
Hindustan Petroleum Corporation Ltd,
Bharat Petroleum Corporation Limited,
Reliance Industries Private Limited and
Shell MRPL Aviation Fuels and Services Pvt, Ltd

The above is in line with the Authority’s AERA Guidelines, 2011.
It may please be noted that the current rate of Throughput fees being charged at

Bangalore Airport is Rs 1500 per KL and this rate is applicable since 1% January 2009
and has not been revised since then.
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As per the Concession Agreement, the Throughput fees charged to the Suppliers is
decided by BIAL. It may please be noted that the Throughput fees is charged from the
suppliers who in turn recover the same from the airline customers:

In terms of .the AERA guidelines, our services fall under “Material and Non-Competitive”
category and further we are having valid agreements with the Suppliers i.e. with the
users of our services. The Materiality Assessment and Competition Assessment have
been arrived at as under:

1.

Materiality Assessment :

Materiality Index (MIg)

= Fuel throughput in Kiloliter at Bangalore Aitport / Total Fuel Throughput
in Kilolitres at major Airports X 100 -

397655 KL / 4926539 KL X 100

8.07 %

The Mlgis more than 5% and hence the service is deemed as “Material”.

Competition Assessment: At Bangalore Airport, there is only one Fuel Farm,
operating under Open Access Model and IOSL is the Fuel Farm Operator. IOSL’s
service is deemed as “Non Competitive” as per the AERA Guidelines. However
it may please be noted that IOSL as a Fuel Farm Operator was selected through
the process of International Competitive bidding.

User Agreements: The contract was awarded to IndianOil Skytanking Limited
by BIAL on the basis of competitive bidding after having put the same to a public
tendering process. The contract between BIAL and ourselves (Concession
Agreement) stipulates the terms on which we have been awarded the contract
for the period of 20 years. As per the Concession Agreement, the Throughput
fees charged to the Suppliers is decided by BIAL.

IndianOil Skytanking has in-turn entered into agreements with the Suppliers
(Users) whereby the terms on which the Services would be provided at the
airport are detailed. These agreements with the Users stipulate the service level
parameters that will have to be maintained by the Fuel Farm Operator. These
agreements were settied after prolonged negotiations at joint meetings between
ourselves and all the Users and on terms that were accepted by the Users. We
have, after prolonged negotiations, entered into contracts with Indian Oil
Corporation Limited, Hindustan Petroleum Corporation Limited, Bharat Petroleum
Corporation Limited, Reliance Industries Limited and Shell MRPL India Private
Limited to provide Fuel Farm Services at the Bangalore airport. IOSL is rendering
the services to the above suppliers since 24" May 2008 at new Bangalore
International Airport. Copies of these agreements are enclosed herewith. The
terms of the agreements are identical for all the Users. We are under an
obligation to enter into contracts with any User desirous of availing our Services
on a non-discriminatory basis.
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There were several rounds of consultations and meetings held between the
Users, BIAL and the Fuel Farm Service Providers on several occasions at
Bangalore. The several drafts exchanged pursuant to such meetings evidences
the long consultations that were undertaken with the stakeholders.

The Users raised various concerns regarding Operators obligations, Non
Discrimination, Product Liability, Suspension of Rights & obligations, Right to
remedy, withdrawal of suspension, Termination, right to deliver Aviation Fuel,
Deliveries to the Facility, Scheduling and Delivery, Tests and inspections,
Operational Matters, risk and amortization of risk, aircraft refueling and related
insurance obligations, sharing of responsibilities and liabilities, service
parameters, Throughput fees and payments, arbitration and penal clauses on
delayed payments, were amongst the several issues that were raised, discussed
and agreed upon.

The agreement that was eventually arrived at has addressed all concerns raised.
The parties have agreed upon various service level parameters such as ATF
Specification, the manner in which the services provided by the Fuel Farm
Operator and its quality would be ensured through maintenance of standards in
terms of Quality control assurance and operating manuals approved by DGCA
and Joint Guidelines. issued by the Joint Inspection Group (J1G) internationally
and by further providing for monitoring such services through the Joint Co-
ordination Committee (JCC) comprising of representatives of airport operator,
facility operator, facility owner, , representatives of private sector suppliers,
representatives of public sector suppliers, representatives of domestic air carriers
and representatives of interational air carriers.

From the above, it is dear that we meet the conditions prescribed under the
AERA Guidelines for the category of “Material but Non Competitive”. The
details furnished above demonstrate the validity and reasonableness of the User
Agreements. Since we fulfill the above conditions, Fuel Farm Services fall under
‘Light touch approach’ as per the AFRA Guidelines.

Confidentiality of the documents submitted:

You may kindly note that we are bound to ensure confidentiality of our client
agreements and its terms and the disclosure made herein above is to ensure
compliance with the AERA Guidelines.

The terms of the Agreements for providing various Services at Bangalore, the
commercial terms agreed to between us, as the Fuel Farm Operator and the
suppliers, varlous service parameters and service specifications, are alf key
ingredients in determining the quality of services being provided by us at
Bangalore Airport.
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These specifications cannot be put into public domain for the following reasons:

a) The performance indicators/specifications are unique to this arrangement;

b) The specifications set out are quality related specifications, acting as
indicators of performance of the Fuel Farm Operator as well as the quality of
services being provided by us;

€} Ours is a service industry and performance spedfications and standards are
key ingredients to our functioning and we regard these specifications and
parameters as our intellectual property and value it as our trade secret;

d) Such information, if in public domain, is at the risk of being copied by our
competitors and also the competitors of our service providers;

€) As a result of the specifications being copied by our competitors, what is
otherwise a ‘competitive service’ may cease to be so since we will not be
able to retain our uniqueness in providing these services; and

f) As per the terms of our agreement with BIAL and the users, we are under an
obligation to keep confidential the terms of all agreements entered into.

For the reasons stated above and to ensure that that the distinctiveness and
competitive nature of services developed and retained by us for many years is
not hampered in any manner by a disclosure of our confidential information, we
request that the agreements entered into between us and our service provides or
any part thereof, should not be uploaded on your website or made public in any
other manner.

However, we understand that from a regulatory perspective, it is essential to
bring the proposal into public domain in order to determine the tariff, and as
such, we do not have any objection to uploading of the tariff proposal
determined by us, with references to the agreements between us and the service
providers.

We also request you to kindly ensure confidentiality of our finandals which are
sensitive to our businesses and regarding the client agreements disclosed herein
and in any case, not to upload any such information on your websites.

We do trust that you will find the above details to be in line with the AERA Guidelines. It
is requested that the Tariff Proposal may please be approved on an urgent basis.

Thanking you,

Yours truly,
For Indian Oil Skytanking Limited,

——"‘»—_T_-“-..
(T.S.Dupare) . M

Chief Executive Officer
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[F.No. AERA/20010/MYTP IOSL/FF/BIAL/2011-2012 /Vol -I] / gﬁ‘ 7'3(
Alrports Economlc Regulatory Authomty of Ind1a

i AERABmldmg,'

Adrmmstratwe Complex,
Safdar_yung Airport,
“New De]hl -110003_ =)

: Date of Order- . 4th Apnl 2013' 4
: Date of Issue" 231'd Aprll 2013' .

In the matter of the Mu1t1 Year Tanff Proposal and Annual Tanff Proposai
~ submitted by Indian Oil Skytan ing Limited for Fuel Farm Semces Prowded B
at Bangalore Internatlonal Au'port Benga!uru e el st

> M/s Ind}an 011 Sky Tankmg Lid. .I_OSL), had vu'le fhelr apphcahon dated'__-
10. 03 2011, submitted their Multi Year Tariff Proposal (MYTP) for the first control :
~ period of 5. years commencing from 01.04.2011 for Fuel Farm Services at Bangalore S
i Internatlonal Axrport, Bengaluru (BIA) and thereafter made further submlssmn in thlS :
-regard : _ : _ SRS R e

iy IOSL sought approval for the tanff for Fuel Farm services for the ﬁrst control 1
 period based on a “light touch approach” as prescribed in Chapter V of the Airports 2
- Economic. Regulatory Authority of India (Terms and. Conditions for Determination of L
Tariff for Services Provided for Cargo Facﬁlt), Ground Handlmg, and Supply of Fuel to .
: the AJrcraft) Gmdelmes, 2011 (the Guldehnes) R g

: '_-1-2 2 As stlpulated in the Gmdelmes, the Authonty followed a three stage process for S
: _determmmg its approach to the regulatxon of a a regulated semce AL .

(1) Matenahty Assessment
(i)  Competition Assessment s S e
(i)  Assessment of reasonableness of the User Agreements between the semce i
: -'prowders and the users of the regulated services. - . :

-2 The matenahty mdex with respect to services provlded for supplmng fuel to -~ |
aircraft at BIA, based on the information for the year 2010-11, is 9.5% - which is more
- than 5% materiality index fixed for assessing the materlahty of the subject regulated i
service. Hence ’che service is deemed “matenai" S R T "

3, 4 The Gmdelmes provlde that where a Regulated Servme is bemg prowded ata o
‘major airport by two or more Service Provider(s), it shall be deemed “compennve” at that -
airport and if such service 15 prowded by less than two Service Provider(s), it shall be
~deemed “not competitive”.” The Gu1ddmalso provide that the Authority may in its
discretion consider such other '_éitrﬁnal “gvidence regarding reasonableness of
competmon, as 1t may deem fit aﬁd" e d'er "r@ﬁkon of number of Servme Prowcler(s)
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ata 'maj'é'r_'éirport ._sh'all include the 'Airijort Operator, if the Airport '0per:at0r.is also
providing Regulated Service(s) at that major airport. Ly 8 N

2.5  Inthe instant case, the Fuel Farm services at BIA are being provided only by IOSL
and hence itis deemed to be “not competitive”. e e S e PR e
2.6 Further, as per the Guidelines, based on the assessment of ‘materiality and
competition, when such regulated service is deemed “material and not competitive”, the
Authority shall then assess the reasonableness of existing User Agreement(s) and where -
the Authority is assured of the reasonableness of the existing User Agreement(s), the _
Authority shall determine Tariff(s) for the service providers based on a light touch
approach. e e B e o S R ' ' : g

2.7  The Guidelines also provide that the Authority shall consider the existing User
Agreement(s) as reasonable provided Hhat oo i Py’ ey SR,
a4 z') | The service provider submits exzsnng User -Agfeémeﬁt(S) between ._the :
Service Provider and all the User(s) of the Regulated Service(s), clearly
 indicating the tariff(s) that are agreed tc between the Service Provider and the

- User(s) of the Regulated Service(s),and .

() The User(s) of the Regulated Service(s) have not raised any reasonable
~ objections or concerns in regard to the existing User Agreement(s), which have -
-not been appropriately addressed. =~ . Al T e
f "P}-bvfdeﬁ"z‘ha.t"-_rhe:.Aut'hb-ﬁt'y'_ may in its 'disbrétion..cbn_sidef. such other -~
- additional evidence regarding reasonableness of User Agreement(s), as it may -

- 28 I0SL submitted copies of agreements with M/s Indian Oil Corporation Ltd,

Hindustan Petroleum Corporation Ltd, Bharat Petroleum Corporation Lid, Shell MRPL . -

e  AF.S.P.L. and Reliance Industries Limited ‘and stated that all terms of these user

- agreements are identical and that there is no discrimination amongst the users, as these -

- agreements are executed in consultation with the users after incorporating the users’
viewpoints. IOSL further submitted that existing charges, which include Throughput
Fees payable to the airport operator M/s Bangalore International ‘Airport Limited i.e.

- (BIAL), was introduced prior to 01.09.2009 aud the same is being paid by all the users.

3 Further, with reference to Appeal No. 12/2011 filed by BIAL against the

Authority’s Order No.05/2010-11, 12/2010-11 & 17/2010-11 and Direction No. 4/2010-11,

the Hon’btille' AERA Appellate Tribunal (i.e. The Tribunal), vide its order dated 19.10.2011
ordered that: - g e : e 7 e PTG el

© “It is made clear that even zf any ﬁn’dl order is passed by the ’réspbnden't?
Airports Economic Regulatory Authority, the same shall not be given effect
to without leave of this court.” W e Saa e
The above order passed by t}}ﬁ"fﬂbﬁmlzs still in foree.
. A S :
> ’! £

s
Rt "
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4. After careful consideration of the proposal, the Authority issued a Consultation

~ Paper no. 46/2012-13 dated 14.03.2013 (i.e. the Consultation paper) to consider the

- MYTP and ATP submitted by IOSL for Fuel Farm Services provided at BIA, Bengaluru, -
- wherein the Authority made the following proposal for stakeholder consultation:- e

() The tariff proposal, i.e., MYTP and ATP submitted by IOSL in respect of
" supply of fuel service provided by way of operation of fuel farm at
Bangalore airport be considered. This service is “material and not
compelitive” at Bangalore airport. But, since IOSL has entered into user
~ agreements, it was tentatively decided to determine tariffs for supply of
Juel service provided by IOSL at Bangalore International Airport under
“Light Touch Approach” for the current control period. e W

(i) The Authority noted that the IOSL is charging Rs. 1500/KL and has

- termed it as “Fuel Throughput Fee”. This “Fuel Throughput Fee” has two
‘components — “Airport Operator Fee” (viz., Rs. 1067/KL) and “Operating
Cost and Reserve Fund” (viz.; Rs. 433/KL). gl L e B e TR S

(i) The Authority decided that the “Airport Operator Fee” component of the
said “Fuel Throughput Fee” charged by I0SL is to be determined as part of

- exercise of determination of aeronautical tariffs in respect of Bangalore
- International Airport. T i e T doelce S e

(iv) The Authority tentatively decided to determine, for the time being, the ~
amount of “Airport Operator Fee” at Rs. 1067/KL towards the component
of fuel supply service provided by BIAL at Bangalore International
- Atrport, tll its final determination as part of. aeroniautical tariffs in
respect of Bangalore International Airport, based on the tariff proposal
. submitted by BIAL. Hence, this amount viz., Rs. 1067/KL, which is being
- charged by BIAL as Airport Operator Fee, will continue to be charged by
- it presently. BIAL has been charging this Jee since about 2008 and not
made any increase thereto. =~ SR P kg et e
(v) The Authority tentatively decided to determine the “Operating Cost and
~ Reserve Fund” component of the said “Fuel Throughput Fee” at Rs.433/KL
JSor the current control period (w.e.f. 1.04.2011 to 31.03.2016).. . ;0
(vi) The above tentative decisions are subject to the order of the Hon’ble AERA _
Appellate Tribunal. - - - s

51 In response to the Consultation Paper, the _fbllbWing’ two stakeholders gave their -
comments on the proposal contained therein:- : _ :
[0} ) Indian Ol Coip‘bféition Limited and, e
(i) Shell MRPL Aviation Fuels and Services Ltd. |
| 5.2 Indian Oil Corporation 'Li.r'nitecl, vide their letter no. AV/RS/AERA dated 28t
March, 2013, stated that; g : e s
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. () “we agree to the proposal for determining tariffs for service provided by IOSL .~
~ Jor supply of fuel at Bangalore International Airport under “Light Touch
Approach’ for the current control period. i el ey
(i) Indian Oil has been paying IOSL the Throughput Fee of Rs. 1500 per KL,
w.ef. 15t January, 2009, towards storage and handling of Indian Qil’s Aviation
Turbine Fuel at the Fuel facility at Bangalore International Airport, Bengahuru.
- (it)) It is noted that the breakup of Throughput Fee of Rs.1500 per KL has been
. mentioned as Rs. 1067 per KL towards “Airport Operator Fee” and Rs.433 per
- KL as “operating Cost and Reserve Fund”, both of which elements the Authority
: proposes to approve. Indian Oil is agreeable for this proposal.” M

53" Shell MRPL Aviation Fuiels and Serviees L, vide thats Tottos dated 28t March
_--20_13,stat__ed'that; TeER TSR SRR R S G e ot R :

i i _‘fWé iiore that AEM has téntqﬁ';)éfy deczded .air'port opei'ator fee at Rs. 1067/10;' :
- Jorthe time being and not made any increase thereto. e
S Alsb:-wef_h()té ththERA:}ms tentatively deczded to determine the ‘_’Op'erdﬁﬁg".c&ét
. and Reserve Fund” component of the fuel throughput fee at Rs. 433/KL for the =

- control period for 01.04.2011 1631.03.2016. " e st

b A the .abbbefee‘s'_are_:_'béiﬁg _c']iargéd"_c'_'zt’ present at the sc_i_nié I_év_’elé_dnd _'t.?ier'e_.is no
- increase in these fees, we do not have any specific issues with -t_his_consulrdtion'_

wodl .- : paper” 2 |

6 The Auzhontyhas né_téd the abqve"'cbmﬁiénts a:riclii.bbs:eriréd_}thaf?t'hé_ piéﬁééhl’s
placed for stakeholder consultation have b_een supported by the stakehclders.' e

7. . Upon careful conéid'ei'a‘tiqn Qf‘_:_ﬁiater'ié'l _j'évailabié_ on ;'ec'Ord,'":'the Authority, in -
exercise of powers conferred by Section 13(1)(a) of the J'{_s__j_x__'p'ort_s_'Economic- Regulatory =

- Authority of India Act 2008, hereby ordersthat: =

() The fuel farm services being provided by M/s Indian Oil Skytanking Ltd. at
~ Bangalore International Airport Limited, Bengaluru are “material and not
-competitive”. In view of the reasonableness of user agreements entered
into by Indian Oil Skytanking Ltd. with the users, the Authority decidesto -
‘adopt ‘Light Touch Approach’ for determination of tariffs in respect of this
service for the first Control Period w.e.f 01.04.2011. e R

components: - “Airport Operator Fee” and “Operating Cost & Reserve

Fund.” The Authority _decides to determine the “Airport ‘Operator Fee”
-component of the tariff items, “Fuel Throughput Fee” as part of the exercise
: f:gpﬂemp&ﬁﬁcal services provided by M/s

(i)  The Authority notes that the tariff item, i.e., “Fuel Throughput Fee” has two

of determination of tariffs

'J‘
T2 Ml )
Simitd Rt

Order No. '5/2013?14 - {2 ; ' Page 4 of 5




S~
L
3

Bangalore _Intefnatio'nal Airp_o'ft Pvt. Lid. ._(i.e'., 'the', AirpOrt Op'e'ratc')r) at
Bangalore International Airport, Bengaluru. =~ e T _

- (i) The Authority also decides that, purely for the time being, the “Airport
i - Operator Fee” component of “Fuel Throughput Fee” is determined at Rs.
1067/KL, till it's appropriate final determination as part of aeronautical
tariffs in respect of Bangalore International Airport — based on the tariffs
proposal submitted by BIAL. This “Airport Operator Fee” is being charged
- by BIAL as Airport Operator, towards the aeronautical service of supply of

- fuel'provided by it © i i Sttt :

(i) The Authority determines ‘the  “Operating . Cost and Reserve Fund”

: component of the “Fuel Throughput Fee” tariff item as Rs. 433/KL for Fuel

- Farm Services provided by M/s Indian Oil Skytanking Ltd. at Bangalore
International Airport, Bengaluru for the current control period (i.e., from

1.4.2011t0 31.3.2016). . . . y S e

@) . These tariffs are subject to the ‘order of the Hon'ble AERA Appellate
' Tribunal in Appeal no 12/2011, viz. “it is made clear that even if final order
15 passed by the respondent'-a.»Airpq?'jrs_Economic-Régulatory'AurhOr;fry, the

- same shall not be given effect to without leave of this court.”

‘By the Order of and in the Name of the Authority

it Chaudhary (Retd.)]

- [Capt.
o . Secretary

To,

- Indian Oil Skytanking Ltd. Fuel Farm Facility,
- Bangalore International Airport, gy
- Devanhalli, Bangalore-560300: .
(Through: Shri T.S. Dupare, Chief Executive Officer)
Secretary, Ministry of Civil Aviation, Rajiv Gandhi Bhawan, New Delhi -

110003. - : : = 1y St PR e
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Bangalore International Airport Limited
Alpha 2, Kempegowda International Airport, Bengaluru
Bangalore - 560 300, india.

T +971806678 2050 F+5180 6678 3366 www.bengaluruairport.com K@mp regcw @fa
CIN: U45203KA2001PLC028418 INTERNATIONAL
; AIRPORT
BENGALURU

25th March, 2015

Mr. R. Sitharthan,

Chief Executive Officer,

IndianOil Skytanking Limited

Fuel Farm Facility,

Kempegowda Intermational Airport,
Devanahalli,

Bengaturu - 560 300

Dear Mr. Sitharthan,
Subject: Revision of Throughput Fees from Rs. 1500.00 per KL to Rs. 1700.00 per kL.

Please refer to the Operating Agreement (Aviation Fuel Facility at the New Bangalore
International Airport) with BIAL and our letter of 3rd November 2014 in response to your
letter of 21st October 2014 and the various further discussions on the subject.

We would like to inform you that BIAL is in agreement with your request for revision of
Throughput fees in view of the Additional Capital Expenditure incurred by I0SL, the
following additional facilities provided at the Kempegowda International Airport,
Bengaluru and taking into consideration the additional Operating Cost and Fees involved
towards these additional facilities:

1. West Apron Hydrant Extension.
2. East Apron Hydrant Extension.
3. Construction of Fourth ATF storage tank.

The above facilities have been provided in order to facilitate smooth operations to meet
increase in volume at the Kempegowda International Airport, Bengaluru.

BIAL, therefore, agrees to your request to revise the throughput fee. The Throughput Fee
from 15t April 2015 should not exceed a maximum of Rs. 1700.00 per KL exclusive of taxes,
based on the method of calculation in the Operating Agreement.

Kindly acknowledge receipt of this communication and take further necessary action at
your end.

Yours sincerety,
For Bangalore International Airport Ltd.

Raj Andrade
Vice President - Business Development, Marketing & Strategy.

Registered Office: Adminztration Block, Kemrpegowids Internationsl Ssirport, Bongalury, Bangziore-t43 300
LEED:® Gole Cartified Tevmingd | Winmer ¢

inenAverd | ACH Aport Carbon Azcreds ation Lave - 3Cartided




Y=

D Ganesh

From: D Ganesh [dganesh@indlancilskytanking.co.in}

Sent: 27 March 2015 18:48

To: 'duparets@indianoil.in’; ‘R K Rai'; 'kamatpm@bharatpetroleum.in';
‘velliyurnott.diwakar@ShellMRPL.com'; ‘Sanjay.Chauhan@ril.com'

Ce: 'Khwaja, Talib Sayeed (E7.TH.&aT=1)’; 'Mehta Rajnish’; ‘'somayamm@bbharatpetroleum.in’;
‘apurba.sengupta@shellmrpl.com’; ‘tirumal.rao@shetimrpl.com'; 'GR.Reddy@ril.com’;
‘Suresh M G (G A ST ); ‘goraknath@bharatpetroleum.in'; 'V'; ‘Sitharthan, R (31X
fAareiay; 'rsitharthan@indianoilskytanking.co.in'; 'ragilap@indianoilskytanking.co.in':
‘Venkat'

Subject: Meeting of Suppliers to discuss Revision of Throughput Fee for Fuel Farm Services at
Kempegowda International Airport, Bengaluru

Dear Sirs,

Kindly refer to the telephonic discussion we had with you today on the subject.

As conveyed over telephone, we have convened a Meeting of Suppliers on Monday, 30th March
2015 at our Office at Fuel Farm Facility, Bengaluru to discuss Revision of Throughput Fee for Fuel
Farm Services at Kempegowda International Airport, Bengaiuru.

The Meeting has been scheduled at 14:00 hrs and the participants will join for Lunch with us at
13:00 hrs and thereafter (after lunch) the meeting would commence.

As you are kindly aware, the Throughput Fee was revised earlier w.e.f. 01.01.2009 to Rs.1500/-
per KL. Subsequent to this revision, additional capital expenditure had been incurred towards the
following additional facilities provided at the Kempegowda International Airport, Bengaluru:

1. West Apron Hydrant Extension
2. East Apron Hydrant Extension
3. Construction of Fourth ATF Storage Tank

The above facilities have been provided in order to facilitate smooth operations to meet increase
in Fuel Volume requirements of the various Airline Customers. The provision of the above facilities
has necessitated Revision in Throughput Fee. We, therefore, wanted to discuss the same with the
suppliers and hence this meeting has been convened.

You are requested to kindly make it convenient to attend the Meeting or may kindly nominate
your representative to attend the Meeting and join us for Lunch prior to the Meeting.

Kindly acknowledge receipt of this mail and kindly inform us about the participant(s) for the
meeting. '

Kind regards,

D. GANESH,

Chief Financial Officer &
Company Secretary,
IndianQil Skytanking Ltd.,
Bangalore.

Mobile No.096111 66627



Direct: 080-6678 3201.
email: dganesh@indianoilskytanking.co.in
dganesh456@gmail.com



D Ganesh

From: D Ganesh [dganesh@indianoilskytanking.co.in]

Sent: 30 March 2015 12:49 :
To: 'duparets@indianoil.in’; ‘R K Rai'; ‘akhtar syed abbas (&R g 3amH);

'velliyurnott.diwakar@ShellMRPL.com'; 'Sanjay.Chauhan@rit.com’;
'vikash.khanna@goindigo.in'

Ce: 'Khwaja, Talib Sayeed (€.T8.%ars1)"; 'Mehta Rajnish”: 'somayamm@bharatpetroleum.in’;

'kamatpm@bharatpetroleum.in'; ‘apurba.sengupta@shellmrpl.com’;
'karthik krishnan@shellmrpl.com'; tirumal.rac@shelimrpl.com’; 'GR.Reddy@ril.com’;

'Suresh M G ( G TH Sl ), 'goraknath@bharatpetroleum.in’; 'V'; -
'rsitharthan@indianoilskyanking.co.in'; ‘Sitharthan, R (31X TRamdi=):
‘ragilap@indianoilskytanking.co.in’; 'sheetal.sawhney@goindigo.in’; 'Vankat';
'neeraj.ailawadi@goindigo.in’

Subject: Postponement of the Meeting of Suppliers to Friday, 10th April 2015 at 14:00 Hrs at

Bengaluru - to discuss Revision of Throughput Fee for Fuel Farm Services at
Kempegowda Interpational Airport, Bengaluru

Dear Sirs,
This has reference to the trailing mail below.

Some of the suppliers requested for postponement of the said meeting to a later date in the next
week mentioning that they would be preoccupied with year end activities and also that the
meeting was convened at a very short notice.

Taking the above into account, it has been decided to reschedule and hold the meeting on Friday,
10th April 2015 at 14:00 hrs at our Office at Fuel Farm Facility, Bengaluru to discuss Revision of
Throughput Fee for Fuel Farm Services at Kempegowda International Airport, Bengaluru.

The participants wiil join for Lunch with us at 13:00 hrs and thereafter (after lunch) the meeting
would commence.

You are requested to kindly make it convenient to attend the Meeting or may kindly nominate
your representative to attend the Meeting and join us for Lunch prior to the Meeting.

Kindly acknowledge receipt of this mail and kindly inform us about the details of the participant(s)
for the meeting.

Kind regards,

D. GANESH,

Chief Financial Officer &

Company Secretary,

IndianOil Skytanking Ltd.,

Bangalore.

Mobile No.096111 66627

Direct: 080-6678 3201.

email: dganesh@indianoilskytanking.co.in
dganesh456(@gmail.com



From: D Ganesh [mailto:dganesh@indianoilskytanking.co.in]

Sent: 27 March 2015 18:48

To: 'duparets@indianoil.in’; 'R K Rai’; 'kamatpm@bharatpetroleum.in’; ‘velliyurnott.diwakar@ShelIMRPL.com’;
'Sanjay.Chauhan@ril.com’

Cc: 'Khwaja, Talib Sayeed (E1.0H.Taral)'; 'Mehta Rajnish'; 'somayamm@bharatpetroleum.in’;

‘apurba.sengupta@shellmrpl.com’; "tirumal.rao@shellmrpl.com’; 'GR.Reddy@ril.com'; ‘Suresh M G ( 'g’RT CHAST);
'goraknath@bharatpetroleum.in'; 'V'; 'Sitharthan, R (31X =) ‘rsitharthan@indianoilskytanking.co.in';

‘ragilap@indianoilskytanking.co.in'; ‘Venkat'
Subject: Meeting of Suppliers to discuss Revision of Throughput Fee for Fuel Farm Services at Kempegowda
International Airport, Bengaluru

Dear Sirs,
Kindly refer to the telephonic discussion we had with you today on the subject.

As conveyed over telephone, we have convened a Meeting of Suppliers on Monday, 30th March
2015 at our Office at Fuel Farm Facility, Bengaluru to discuss Revision of Throughput Fee for Fuel
Farm Services at Kempegowda International Airport, Bengaluru.

The Meeting has been scheduled at 14:00 hrs and the participants will join for Lunch with us at
13:00 hrs and thereafter (after lunch) the meeting would commence.

As you are kindly aware, the Throughput Fee was revised earlier w.e.f. 01.01.2009 to Rs.1500/-
per KL. Subsequent to this revision, additional capital expenditure had been incurred towards the
following additional facilities provided at the Kempegowda International Airport, Bengaluru:

1. West Apron Hydrant Extension
2. East Apron Hydrant Extension
3. Construction of Fourth ATF Storage Tank

The above facilities have been provided in order to facilitate smooth operations to meet increase
in Fuel Volume requirements of the various Airline Customers. The provision of the above facilities
has necessitated Revision in Throughput Fee. We, therefore, wanted to discuss the same with the
suppliers and hence this meeting has been convened.

You are requested to kindly make it convenient tc attend the Meeting or may kindly nominate
your representative to attend the Meeting and join us for Lunch prior to the Meeting.

Kindly acknowledge receipt of this mail and kindly inform us about the participant(s) for the
_meeting.

Kind regards,

D. GANESH,

Chief Financial Officer &

Company Secretary,

IndianQil Skytanking Ltd.,

Bangalore.

Mobile N0.096111 66627

Direct: 080-6678 3201.

email: dganesh@indianoilskytanking.ce.in
dganesh456@gmail.com
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Minutes of the User Consultative Meeting held on 10th April 2015 at Fuel Farm
Facility, Kempegowda International Airport, IndianQil Skytanking Pvt. Ltd.,
Bengaluru.

1. Members Present : As per List Of Participants enclosed at Annexure 1.

2. Mr. R. Sitharthan, Chief Executive Officer, IndianOil Skytanking Pvt. Ltd. (IOSPL),
welcomed the participants to the User Consultative Meeting and explained in brief that the
purpose of convening the meeting has been to discuss the Revision in the Throughput Fees
charged to Users of the Fuel Farm Facility (Fuel Suppliers) for Fuel Farm Services rendered
by IOSPL at Kempegowda International Airport.

3. Thereafter, Mr. D. Ganesh, Chief Financial Officer & Company Secretary, IndianQil
Skytanking Pvt. Ltd.,, made a detailed presentation to the participants covering the
Infrastructure Developments that had taken place since 2009 till date which included the
following:

A. Airport Apron:
i. West Apron Fuel Hydrant System Expansion
ii. East Apron Fuel Hydrant System Expansion
B. Fuel Farm:
i. Construction of Fourth ATF Storage Tank (above ground) o

The Infrastructure Development in Nutshell covered the followin

Sr.No. | Infrastructure Until 2009 | Infrastructure  ccveruped | Total As on
after 01.01.2009 Date
West Apron | East Apron | (10.04.2015
Fuel Hydrant | Fuel )
System Hydrant
Expansion System
Expansion
A. Airport Apron:
1 Fuel Hydrant Pits 76 36 11 123
(in Numbers)
2 Vent and Drain 18 2 1 21
Points (in Numbers)
3 Refuelling Bays (in 56 17 9 82
Numbers)
4 Length of Hydrant 5.210 2.035 0.350 7.595
Pipeline ( in Km)
5 Valve Chambers (in 9 5 2 16
Numbers)
B. Fuel Farm
1 ATF Storage Tank 3 1 4
of 3300 KL Capacity
{in Numbers)

4. The Participants were further informed about the additional Capital Expenditure of Rs.41
Crores incurred towards the above additional facilities provided at the Kempegowda
International Airport, Bengaluru as under:

1. West Apron Fuel Hydrant System Expansion - Rs.27 Crores (Approx.)



ii. East Apron Fuel Hydrant System Expansion - Rs.7 Crores (Approx.) - Incurred by BIAL
and to be transferred to IOSPL. :

iii. Construction of Fourth ATF Storage Tank (above ground) of 3300 KL Capacity. - Rs.7
Crores ( Approx.)

5. The Participants were informed further that the above additional Infrastructure Facilities
that have been provided facilitated smooth fuelling operations to meet increase in Fuel
Volume requirements of the various Ajrline Customers.

The Participants were then informed that the above additional Infrastructure Facilities that
have been provided has necessitated a Revision in the Throughput Fees payable by the Fuel
Suppliers from the present Rs.1500 per KL (which was fixed on 01.01.2009) to a Proposed
Throughput Fee of Rs.1700 per KL exclusive of all applicable taxes.

6. The present break-up of the Throughput Fees of Rs.1500 per KL consists of an Airport
Operator Fee of Rs.1067 per KL payable to Bengaluru International Airport Ltd. (BIAL) and
Rs.433 per KL payable to IndianOil Skytanking Pvt. Ltd. (IOSPL). After the Proposed
Revision of Throughput Fees to Rs.1700 per KL, the Airport Operator Fee of Rs.1067 per KL
payable to BIAL would continue to remain the same and the amount payable to IndianQil
Skytanking Pvt. Ltd. (IOSPL) has been proposed to be Revised to Rs.633 per KL.

7. The Approval given' by BIAL vide their Letter dated 25th March 2015 to the Proposed
Revision in the Throughput Fees to Rs. 1700 per KL exclusive of taxes was also shared with
the participants.

8. The Users of the Fuel Farm Facility (Fuel Suppliers) were also informed that based on
their consensus to the Revision of Throughput Fees to Rs.1700 per KL as mentioned above,
TOSPL would make necessary submissions to Airports Economic Regulatory Authority (AERA)
for approval of the above Revision in the Throughput Fees.

9. Since the capital expenditure in respect of the additional Infrastructure Facilities have
already been incurred (West Apron Fuel Hydrant Expansion completed and commissioned in
July 2013, East Apron Fuel Hydrant Expansion completed and commissioned in Oct. 2013
and Construction of Fourth ATF Storage Tank completed and commissioned for operational
use in August 2014) and these facilities are being used since then, IOSPL had proposed to
BIAL and the same had been approved by BIAL vide their Letter dated 25th March 2015 to
charge the Revision in the Throughput Fees w.e.f. 1st April 2015, Since the Revision in
Throughput Fees are proposed to be made effective from 01.04.2015, the Users of the Fuel
Farm Facility (Fuel Suppliers) have mentioned during this meeting that they may find it
difficult to collect the Revised Fees on retrospective basis from their Airline Customers and
therefore, they had requested to effect the Revision in the Throughput Fees on Prospective
Basis (from a future date). They had also suggested that they are agreeable to even a
minor increase in the Revised Charges to equalise the loss due to making the Revised
Charges effective on a Prospective Basis as may be determined by AERA.

10. After detailed deliberations, the Proposed Revision in the Throughput Fees was finally
agreed by the Users with a suggestion that the Revision may be effected on a Prospective
Basis (from a future date) instead of on Retrospective Basis (effective from a Past Period)
so that it will enable them to fully collect the Revised Fees from the Airline Customers and
there are no under recoveries to them on Fuel Charges.

The Meeting concluded with a vote of thanks to the Participants.



Annexure 1

List of Participants for the User Consultative Meeting held on 10th April 2015 at
Fuel Farm Facility, Kempegowda International Airport, IndianOil Skytanking Pvt.

8.
9.

Ltd., Bengaluru.

. Mr R. Sitharthan, CEO, IOSL.

. Mr D. Ganesh, CFO & CS, IOSL.

. Mr. Sundar Natarajan, Sr. Mgr. Strategy, BIAL.

. Mr. Apurba Sengupta, Head Operations, Shell MRPL Aviation Fuels & Services Ltd.
. Mr. R.K. Rai, Chief Manager - Aviation Operations, HPCL.

. Mr. M.G. Suresh, Dy. Manager - Aviation, HPCL.

. Mr. 1.P. Singh, Manager (BD), BPCL.

Mr. Goraknath, Station Manager, BPCL.

Mr. N. Jagadish, Chief Airport Terminal Manager, IOCL, Bangalore AFS.

10. Mr. M. Sampath Kumar, Sr. Manager (Aviation), IOCL, Bangalore AFS.

11. Mr. Neeraj Ailawadi, Airport Manager, Interglobe Aviation Ltd., (Indigo Aitlines),
Bengaluru.

12. Mr. P. Venkata Ravi Kumar, Finance Manager, IOSL.
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From:
Sent:
To:

Cc:

Subject:

Attachments:

Tracking:

Dear Sirs,

D Ganesh [dganesh@indianoilskytanking.co.in]
16 May 2015 17:53
‘Sundar Natarajan'; Tanmay Bhatnagar'; 'njagadish@indianoil.in";

'sampathkumarm@indianoil.in'; 'R K Rai'; 'Suresh M G ( eI T 3 )" 'singh jai (Rig

ST 9HRTY, ‘goraknath@bharatpetroteum.in’; 'apurba.sengupta@shelimrpl.com";
‘neeraj.ailawadi@goindigo.in’

'rsitharthan@indianoilskytanking.co.in’; 'raj.andrade@BIALAIRPORT.COM": 'Khwaja, Talib
Sayeed (EI.UH.Tara1); ‘T S DUPARE & T E_,;CIﬁ')'; ‘Mehta Rajnish’; 'kamath prashantha

m (FTHT T TH)'; ‘'somayyamm@bharatpetroleum.in’;

‘velliyurnott.diwakar@SheliMRPL.com'; 'vikash.khanna@goindigo.in'; 'Venkat'

Minutes of Meeting held on 10th April 2015 at Fuel Farm of IOSPL for Proposed Revision
of Throughput Fees at Kempegowda International Airport, Bengaluru

Minutes of Meeting held on 10th April 2015 at Fuel Farm of 10OSL for Revision of
Throughput Fees - 10.04.2015.pdf

Recipient Read
'Sundar Natarajan’

Tanmay Bhatnagar'

‘'njagadish@indianoil.in'

'sampathkumarm@indlanoil.in’

'R K Rai’

‘Suresh M G { qWr & &t ¥

‘singh Jai ([&g I wermRT)’

‘goraknath@bharatpetroleum.in’ Read: 16-05-2015 15:12
‘apurba.sengupta@shelimml.com’ Read: 16-05-2015 17:54
'neeraj.ailawadi@goindigo.in’

‘rsitharthan@indiancilskytanking.co.in'

‘raj.andrade@BIALAIRPORT.COM’

'Khwaja, Talib Sayeed (&).v4.%ar<)’

T S DUPARE (& @& gaRy

‘Mehta Rajnish*
“kamath prashantha m (FTFT 9y &Y'

'somayyamm@bharatpetroleum.in'
‘velliyurmott.diwakar@ShellMRPL.com'
‘vikash.khanna@goindigo.in’

‘Venkat'

‘dganesh456@gmail.com’

We have sent in the attached file the Minutes of the User Consultative Meeting held
on 10th April 2015 at Fuel Farm Facility, Kempegowda International Airport,
IndianOil Skytanking Pvt. Ltd., Bengaluru regarding Proposed Revision in the

Throughput Fees.



Kindly acknowledge receipt and confirm and in case you have any
comments/suggestions on the Minutes you may please send them by mail.

Kind regards,

D. GANESH,

Chief Financial Officer &

Company Secretary, '
IndianQil Skytanking Private Ltd.,
Bangalore.

Mobile No.096111 66627

Direct: 080-6678 3201.

email: dganesh@indianoilskytanking.co.in
dganesh456@gmail.com



D Ganesh

‘From: -Vikash Khanna (Fin,GBP) [Vikash:Khanna@GOINDIGO IN] -

To: D Ganesh =~

Subject: RE: Minutes of Meeting held on 10th April 2015 at Fuel Farm of 10SPL for Proposed
Revision of Throughput Fees at Kempegowda International Airport, Bengaluru

- . Thanks Mr Ganesh... Please keep-us upﬁ'at'edtwith__jc_he_ developments and the effective date. Also please keep me
" “posted on the subsequent meeting dates. ' -

Regards, Vikash Khanna

Director (Financial Accounts & Payables)
InterGlobe Aviation Lid. (!IndiGo") -

Level 4 Tower D Global Business Park

M G Road, Gurgaon Haryana 122022 India
0O: +91 124 4352500 Extn 2517

E: vikash.khanna@goindigo.in

W: www.goindigo.in

From: D Ganesh [mailto:dganesh@indianoiiskytanking.co.in]

Sent: Saturday, May 16, 2015 5:53 PM

To: 'Sundar Natarajan'; Tanmay Bhatnagar'; njagadish@indianoil.in; sampathkumarm@indianoil.in; 'R K Rai'; 'Suresh
M G ( R us 5 )'; 'singh jai (R S wehrar)'; goraknath@bharatpetroleum.in; apurba.sengupta@shellmrpl.com:
Neeraj Ailawadi (Apt,BLR)

Cc: rsitharthan@indianoilskytanking.co.in; raj.andrade@BIALAIRPORT.COM; 'Khwaja, Talib Sayeed (&1.vq.&arm)'; T
S DUPARE (& @ guR)'; ‘Mehta Rajnish'; 'kamath prashantha m (13 SRIY T#)';

somayyamm@bharatpetroleum.in; velliyurnott.diwakar@ShellMRPL.com; Vikash Khanna (Fin,GBP); "Venkat'
Subject: Minutes of Meeting held on 10th April 2015 at Fuel Farm of IOSPL for Proposed Revision of Throughput
Fees at Kempegowda International Airport, Bengaluru

Dear Sirs,

We have sent in the attached file the Minutes of the User Consultative Meeting held
on 10th April 2015 at Fuel Farm Facility, Kempegowda International Airport,
IndianOil Skytanking Pvt. Ltd., Bengaluru regarding Proposed Revision in the
Throughput Fees.

Kindly acknowledge receipt and confirm and in case you have any
comments/suggestions on the Minutes you may please send them by mail.

Kind regards,

D. GANESH,

Chief Financial Officer &

Company Secretary,

IndianOil Skytanking Private Ltd.,
Bangalore.

Mobile No.096111 66627

Direct: 080-6678 3201.

email: dganesh@indianoilskytanking.co.in
dganesh456@gmail.com



Download IndiGo mobile app now from Apple iPhone Store, Google Play Store, Windows Phone Store and
BlackBerry World & enjoy the hassle free experience on the go!
Or simply log on to our responsive website www.goindigo.in from your PC, tablet or smartphone.

Like us on Facebook - https://www.facebook.com/goindigo.in
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any attachments for the presence of viruses. InterGlobe accepts no liability for any damage caused by any
virus transmitted by this email.



D Ganesh

From: i Apurba Sengupta [apurba sengupta@shal!mrpl com]

Sent: o -20 May 201514:56

To: D Ganesh

Cc: rsitharthan@indianoilskytanking.co.in; raj.andrade@BIALAIRPORT.COM; 'Khwaja, Talib

Sayeed (&.TH.TATN); T S DUPARE (&1 TF gaN); Mehta Rajnish ( ToRiRT 375 );
kamath prashantha m (#1Hd JTY TH); somayyamm@bharatpetroleum.in; Velliyurnott
Diwakar; vikash.khanna@goindigo.in; ‘Venkat', 'Sundar Natarajan’; Tanmay Bhatnagar';
njagadish@indianoil.in; sampathkumarm@indianoil.in; Suresh M G ( ﬂi‘?r TH I );
goraknath (IIN=TTY); neeraj.ailawadi@goindigo.in; mehra atul (HgIT AqeN); RKRai (W7
R & ); singh jai (AF T TRT)

Subject: RE: Minutes of Meeting held on 10th April 2015 at Fuel Farm of IOSPL for Proposed
Revnsmn of Throughput Fees at Kempegowda International Airport, Bengaluru

Agree. As dlscussed in-the: meetmg, and- mentloned inthe MOM please ensure that the charges are. prospectwe and
not retrospective '

Regards

Apurba Sengupta

From: R K Rai ( T/ R & ) [mailto:rkrai@hpcl.in]

Sent: Wednesday, May 20, 2015 2:37 PM

To: singh jai (RAg ST U&120); D Ganesh

Cc: rsitharthan@indianoilskytanking.co.in; raj.andrade @BIALAIRPORT.COM; 'Khwaja, Talib Sayeed (é’r.w.mn'; 'T
s DUPARE (@'Q‘H{ﬁﬂ')'; Mehta Rajnish { I3T=172T FEAT ); kamath prashantha m (FTHT T2y TH);
somayyamm@bharatpetroleum.in; Velliyurnott Diwakar; vikash.khanna@goindigo.in; 'Venkat’; 'Sundar Natarajan’;
‘Tanmay Bhatnagar’; njagadish@indianoil.in; sampathkumarm@indianoil.in; Suresh M G ('{R‘QT(’FG?T); goraknath
(ITRHITA); Apurba Sengupta; neeraj.ailawadi@goindigo.in; mehra atul (ﬁgtrair-orm

Subject: RE: Minutes of Meeting held on 10th April 2015 at Fuel Farm of JIOSPL for Proposed Revision of Throughput
Fees at Kempegowda International Airport, Bengaluru

We also agree with BPCL views and as discussed in the meeting that it must have AERA approval with PROSPECTIVE
DATE NOT RETROSPECTIVE.

Regards

Rai

From: singh jai (g S=F 9ah1R7) [mailto:singhjai@bharatpetroleum.in]

Sent: Wednesday, May 20, 2015 2:24 PM

To: D Ganesh

Cc: rsitharthan@indianoilskytanking.co.in; raj.andrade @BIALAIRPORT.COM; 'Khwaja, Talib Sayeed (a'.U!T.EEHG{T)';
'T S DUPARE (& TH g‘Tﬁ)‘; Mehta Rajnish ( TSTeT AT ); kamath prashantha m (FTFT 2T TH);
somayyamm @bharatpetroleum.in; velliyurnott.diwakar@ShellIMRPL.com; vikash.khanna@goindigo.in; 'Venkat';
'Sundar Natarajan'; 'Tanmay Bhatnagar'; njiagadish@indianoil.in; sampathkumarm@indianoil.in; R K Rai ( T/”T HIY
o ); Suresh M G (XM THA S ); goraknath (3MREFTT); apurba.sengupta@shelimrpl.com;

neeraj.ailawadi@goindigo.in; mehra atul (AT )
Subject: RE: Minutes of Meeting held on 10th April 2015 at Fuel Farm of I0SPL for Proposed Revision of Throughput
Fees at Kempegowda International Airport, Bengaluru




Dear sir,
We acknowledge the receipt of the MOM & further like to reiterate that the revised Throughput charges effective
on a prospective basis would be subject to approvat by AERA as stated in Para 9 of the MOM.

e | at
o o RAW/P Singh
Mobile: +91 9650014343, Tel.: +91120 2474411, Fax.:+91 120 2474481-83

From: D Ganesh i’mailto:daanesh@india.ﬁd'ils.k\ftankina,cé.in]
Sent: Saturday, May 16, 2015 5:53 PM
To: 'Sundar Natarajan'; ‘Tanmay Bhatnagar'; njagadish@indianail.in; sampathkumarm@indianoil.in; 'R K Rai'; 'Suresh

M G ( g TH S )'; singh jai (g 1 9amr); goraknath (FIRE=TTe); apurba.sengupta@shellmrpl.com;

neeraj.ailawadi@goindigo.in

Cc: rsitharthan@indianoilskytanking.co.in; raj.andrade@BIALAIRPORT.COM; 'Khwaja, Talib Sayeed (&.¢u.@ar=n); T
S DUPARE (2r T gUR)'; 'Mehta Rajnish; kamath prashantha m (F17d AT TH);
somayyamm@bharatpetroleum.in; velliyurnott.diwakar@ShellMRPL.com; vikash.khanna@goindigo.in; 'Venkat’
Subject: Minutes of Meeting held on 10th April 2015 at Fuel Farm of IOSPL for Proposed Revision of Throughput
Fees at Kempegowda International Airport, Bengaluru

Dear Sirs,

We have sent in the attached file the Minutes of the User Consultative Meeting held
on 10th April 2015 at Fuel Farm Facility, Kempegowda International Airport,
IndianOil Skytanking Pvt. Ltd., Bengaluru regarding Proposed Revision in the
Throughput Fees.

Kindly acknowledge receipt and confirm and in case you have any
comments/suggestions on the Minutes you may please send them by mail.

Kind regards,

D. GANESH,

Chief Financial Officer &

Company Secretary,

IndianQil Skytanking Private Ltd.,
Bangalore.

Mobile N0.096111 66627

Direct: 080-6678 3201.

email: dganesh@indianoilskytanking.co.in
dganesh456@gmail.com

ook sk ok s R AR s R o ok Aok s o skl sk ok sk okok ok D g o gl ep R R AR ko sk s R shok sk o ook ok K

FhkkkRkkkkdob e xxk Information contained in this message is BPCL's Confidential , Proprietary
information, and may also be legally privileged. It is intended only for the use of the recipient(s) named
above. If the reader of this message is not the intended recipient, do not read, print, re-transmit, store or act
in reliance on it or any attachments, he/she is hereby notified that any use, dissemination, distribution, or
copying of this communication or any of its content or other action taken or omitted to be taken in reliance
upon it is strictly prohibited and may be unlawful. In such case, please advise the sender immediately (if
non-system generated mail) and permanently delete it from your system. Further acknowledge that any
views expressed in this message are those of the individual sender and no binding nature of the message

2



D Ganesh

From: Jagadish N. [njagadlsh@mdsanoﬂ in]

Sent: . 25'May 2015 16:54

To: dganesh@indianoilskytanking.co.in

Ce: tsdupare@indianoilskytanking.co.in; Mehboob, SK Golam (T8 & eIt #7gg );
Bhardwaj, Rahul - GM(Avn}) (Trgﬁ HEarsT); Sampathkumar, M (T gF9g HAR)

Subject: FW: Minutes of Meeting held on 10th April 2016 at Fuet Farm of 10SPL for Proposed
Revision of Throughput Fees at Kempegowda International Airport, Bengaluru

Attachments: Minutes of Meeting held on 10th April 2015 at Fue! Farm of IOSL for Revision of

Throughput Fees - 10.04.2015.pdf

Dear Sir,

We acknowledge receipt of the Minutes of the Meeting on the subject forwarded to us and & furtherlike
- to reiterate that the revised Throughput charges. effectlve on a prospective basm wauld be subject to
-::"approval by AERA

with regards,

2N Jagadtsh

- Ch.APTM, Bangalore AFS
Mobile- 9448289982

From‘_'-R,K_Ral ( T IR ?%‘ ) maalto rkraz @hpcl.

Sent: Wednesday, May 20, 2015 2:37 PM

To: singh jai (R FT 9ah10); D Ganesh

Cc: rsitharthan@indianoilskytanking.co.in; raj.andrade@BIALAIRPORT.COM; Khwaja, Talib Sayeed (&r.vq.&aram); T S
DUPARE (& Td gUR); Mehta Rajnish ( TSI=IRT gl ); kamath prashantha m (T8 97T T8);
somayyamm@bharatpetroleum.in; velliyurnott.diwakar@ShellMRPL.com; vikash.khanna@goindigo.in; 'Venkat';
‘Sundar Natarajan’; ‘Tanmay Bhatnagar’; Jagadish N.; Sampathkumar, M (TH ¥#9d FAR); Suresh M G ( {l:\f%r H
3T ); goraknath (3MR@®=19N); apurba.sengupta@shelimrpl.com; neeraj.ailawadi@goindigo.in; mehra atul (Fgr 3qe)

Subject: RE: Minutes of Meeting held on 10th April 2015 at Fuel Farm of IOSPL for Proposed Revision of Throughput
Fees at Kempegowda Internationat Airport, Bengaluru

We also agree w;th BPCL \news and as discussed in the meetmg that lt must have AERA appmvai w;th PROSPECTIVE
__..nm*s NOT RETROSPECTIVE.

Regards

Rai o _
From: singh jai (T8& 31T WehT9D) maiitn_'siﬁ':_fh'ai' 0
Sent: Wednesday; Ma y 20, 2015 2:24PM

To: D Ganesh
Ce: rsitharthan@indianoilskytanking.co.in; raj.andrade @BIALAIRPORT.COM; 'Khwaja, Talib Sayeed (é‘r.w.mr)';

'T S DUPARE (&1 v Q‘lﬂ')'; Mehta Rajnish { TST=1eT HEAT ); kamath prashantha m (FTHT TRAY TH);
somayyamm@bharatpetroleum.in; velfiyurnott.diwakar@ShellMRPL.com; vikash.khanna@goindigo.in; 'Venkat';
'Sundar Natarajan'; 'Tanmay Bhatnagar'; njagadish@indianoil.in; sampathkumarm@indianoil.in; R K Rai { T”T T

F );SureshM G (3337 TH ST ); goraknath (FNE=AT1); apurba.sengupta@shellmrpl.com;
neeraj.ailawadi@goindigo.in; mehra atul (FgIT 31?—!3’6{)




Subject: RE: Minutes of Meeting held on 10th April 2015 at Fuel Farm of IOSPL for Proposed Revision of Throughput
Fees at Kempegowda International Airport, Bengaluru

Dear sir,
We acknowledge the receipt of the MOM & further like to reiterate that the revised Throughput charges effective
on a prospective basis would be subject to approval by AERA as stated in Para 9 of the MOM.

el TR at
& ot [¥EHP Singh
Mobile: +91 9650014343, Tel.: +91120 2474411, Fax.:+91 120 2474481-83

From: D .G.an.ésh [mailto: dganesh@mdianoiiskﬁank&ng co. ih[
Sent: Saturday, May 16, 2015 5:53 PM
To: 'Sundar Natarajan'; 'Tanmay Bhatnagar'; niagadish@indianoil.in; samoathkumarm@:ndlanoﬂ in; 'R K Rai'; 'Suresh

M G (X w S ); singh jai (g ST Wem); goraknath (3MRe=ITY); apurba.sengupta@shellmrpl.com;
neeraj.ailawadi@goindigo.in

Cc: rsitharthan@indianoilskytanking.co.in; raj.andrade@BIALAIRPORT.COM; 'Khwaja, Talib Sayeed (&.vw.&amn); T
S DUPARE (& TH guR)’; 'Mehta Rajnish’; kamath prashantha m (FHd WRIFY TA);

somayyamm@bharatpetroleum.in; velliyurnott.diwakar@ShellMRPL.com; vikash.khanna@goindigo.in; 'Venkat'
Subject: Minutes of Meeting held on 10th April 2015 at Fuel Farm of TOSPL for Proposed Revision of Throughput
Fees at Kempegowda International Airport, Bengaluru

Dear Sirs,

We have sent in the attached file the Minutes of the User Consultative Meeting held
on 10th April 2015 at Fuel Farm Facility, Kempegowda International Airport,
IndianQil Skytanking Pvt. Ltd., Bengaluru regarding Proposed Revision in the
Throughput Fees.

Kindly acknowledge receipt and confirm and in case you have any
comments/suggestions on the Minutes you may please send them by mail.

Kind regards,

D. GANESH,
Chief Financial Officer &

Company Secretary,

IndianOil Skytanking Private Ltd.,
Bangalore.

Mobile No.096111 66627

Direct: 080-6678 3201.

email: dganesh@indianoeilskytanking.co.in
dganesh456@gmail.com

ok ko ok ARk ok kR ok ok ok gk skl ok ok ok ok ) g o] af  ep R AR Rk R sk ok sk ok ok o e sk sk ok ok ok ook ok

ko kokdopkokkxkkkk Information contained in this message is BPCL's Confidential , Proprietary
information, and may also be legally privileged. It is intended only for the use of the recipient(s) named
above. If the reader of this message is not the intended recipient, do not read, print, re-transmit, store or act
in reliance on it or any attachments, he/she is hereby notified that any use, dissemination, distribution, or
copying of this communication or any of its content or other action taken or omitted to be taken in reliance
* upon it is strictly prohibited and may be unlawful. In such case, please advise the sender immediately (if

2



Z/ -

Subject: RE: Minutes of Meeting held on 10th April 2015 at Fuel Farm of 1OSPL for Proposed Revision of Throughput
Fees at Kempegowda International Airport, Bengaluru

Dear sir,
‘We acknowledge the receipt of the MOM & further like to reiterate that the revised Throughput charges effective -
_on a prospective basis would be subject.to approval by AERA as stated in Para 9 of the MOM,

ey affe at
= dr RAgHP Singh
Mobile: +91 9650014343, Tel.: +91120 2474411, Fax.:+91 120 2474481-83

From: D Ganesh [mailto:dganesh@indianoilskytanking.co.in]

Sent: Saturday, May 16, 2015 5:53 PM :

To: 'Sundar Natarajan'; Tanmay Bhatnagat'; njagadish@indianoil.in; sampathkumarm@indianoil.in; 'R K Rai'; 'Suresh
M G (X1 UH ST ); singh jai (RiE ST wemer); goraknath (aierare); apurba.sengupta@shelimrpl.com:
neeraj.ailawadi@goindigo.in

Cc: rsitharthan@indianoilskytanking.co.in; raj.andrade@BIALAIRPORT.COM; 'Khwaja, Talib Sayeed (Er.va.Easn; T
S DUPARE (& TW guR)'; 'Mehta Rajnish’; kamath prashantha m (F1Ad SRIiT TH);
somayyvamm@bharatpetroleum.in; vellivurnott.diwakar@ShellMRPL .com: vikash.khanna@goindigo.in; 'Venkat'
Subject: Minutes of Meeting held on 10th April 2015 at Fuel Farm of I0SPL for Proposed Revision of Throughput
Fees at Kempegowda International Airport, Bengaluru

Dear Sirs,

We have sent in the attached file the Minutes of the User Consultative Meeting held
on 10th April 2015 at Fuel Farm Facility, Kempegowda International Airport,
IndianQil Skytanking Pvt. Ltd., Bengaluru regarding Proposed Revision in the
Throughput Fees. X

... Kindly acknowledge receipt and confirm and in case you have any
- comments/suggestions on the Minutes you may please send them by mail.

Kind regards,

D. GANESH,

Chief Financial Officer &

Company Secretary,

IndianOil Skytanking Private Ltd.,
Bangalore.

Mobile No.096111 66627

Direct: 080-6678 3201.

email: dganesh@indianoilskytanking.co.in
dganesh456@gmail.com

*#*****************************************Disclaimer***********************************

BRIk kskonk+ ¥ Information contained in this message is BPCL's Confidential Proprietary
information, and may also be legally privileged. It is intended only for the use of the recipient(s) named
above. If the reader of this message is not the intended recipient, do not read, print, re-transmit, store or act
in reliance on it or any attachments, he/she is hereby notified that any use, dissemination, distribution, or
copying of this communication or any of its content or other action taken or omitted to be taken in reliance
* upon it is strictly prohibited and may be unlawful. In such case, please advise the sender immediately (if

2



FORM A

BEFORE THE AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA
AT NEW DELHI

SUBMISSION OF MULTI YEAR TARIFF PROPOSAL FOR AND ON BEHALF OF:

M/s. IndianOil Skytanking Pvt. Ltd.,
Fuel Farm Facility,

Bangalore International Airport,
Devanahalli,

Bangalore 560 300

We, R. Sitharthan & D. Ganesh aged 56 yrs & 53 yrs respectively residents of Bangalore acting in
our official capacity as Chief Executive Officer (CEQ) and Chief Financial Officer & Company
Secretary (CFO & CS) in M/s. IndianQil Skytanking Pvt. Ltd, having its registered office at Fuel
Farm Facility, Bangalore International Airport, Devanahalli, Bangalore 560 300 do hereby state
and affirm as under:

1. That we are duly authorized to act for and on behalf of M/s. IndianOil Skytanking
Pvt. Ltd. in the matter of making this submission before the Airports Economic
Regulatory Authority of India, New Delhi (‘the Authority”);

We are competent to make this submission before the Authority;

We are making this submission in our official capacity and the facts stated herein are
based on official records;

4. The contents of this submission which include inter alia

w N

i) Business Plan

i) Information relating to the Regulatory Building Blocks

ifi) Competition Assessment

iv) Historical and Forecasted Volumes; and

v) Historical Revenues are correct and true to our knowledge and belief and nothing

material has been concealed there from.

(\\/@/#‘ Va2

(R SITHARTHAN) _{D.GANESH)
CEO CFO & CS

Place: Bangalore
Date: 08 March 2016
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EXECUTIVE SUMMARY

In order to determine tariffs for services provided at major airports in India, Airports
Economic Regulatory Authority (AERA) formulated guidelines on August 2" 2010 vide
its Consultation Paper No. 05/2010-11. The guidelines were further revised on January
10t 2011.

These guidelines being issued under Section 15 of The Airports Economic Regulatory
Authority of India Act, 2008 and referred to as “Airports Economic Regulatory
Authority of India (Terms and Conditions for Determination of Tariff for Services
Provided for Cargo Facility, Ground Handling and Supply of Fuel to the Aircraft)
Guidelines, 2011”.

IndianQil Skytanking Private Limited (10SL) being a service provider for supply of fuel
to aircrafts at Delhi International Airport Limited was required to adhere to the above
said guidelines and submit to the authorities the information sought.

As per Section Al.4 of the above guidelines, a 5 year Business Plan was submitted for
the first control period commencing from 2011-12 to 2015-16. AERA accepted the
submissions made by the company and agreed to adopt the “Light Touch Approach”
in determining the tariff and accordingly issued its Order No. 5/2013-14 dated April
4,2013.

With the second control period to commence shortly, the data for submission has
been compiled for the year 2016-17 till 2020-21.

AERA has also made this submission possible online through its portal
www.aera.gov.in.

IOSL has filled all the forms online and submitted attachments in support of the
figures.

THE COMPANY

IndianQil Skytanking Private Limited is a joint venture company between Indian Oil
Corporation Ltd. and Skytanking Holdings GmbH, Germany with equal participation.
The company was incorporated on August 215t 2006 with the main objective of
designing, financing, constructing and operating an Aviation Fuel Farm Facility and
also offering Into-Plane fuelling services without indulging in the actual sale of Aviation
Turbine Fuel in airports in the country. In short the company is a service provider for
Aviation Fuel handling at Airports.

With effect from May 24, 2008 I0SL handles the Fuel Farm facility and Into Plane
services at Kempegowda International Airport. In Bangalore 10SL supplies 1600 KL on
a daily basis.




2.3

2.4

2.5

3.0

3.1

3.2

4.0

4.1

5.0

5.1

IOSL has an in-house design engineering team who has already exhibited their
capabilities in Procurement of Dispensers and Refuellers for Mumbai, Delhi and
Bangalore Airports and Commissioning of Mumbai, Delhi and Bangalore Fuel Hydrant
Systems. IOSL has established its financial credentials in the shortest span of time and
has a corporate credit rating of CRISIL A+ and CARE AA(-).

IOSL is the first company to introduce “Single Man Refueling” in India. This is possible
with the latest refueling equipment standards, quality control and general fuel
handling procedures in line with obligations of suppliers and the airline customers. it
is also the first to introduce Open Access Model in the Aviation Industry in India.

IOSL which had a humble beginning in 2006, in a single room in a congested market
place in Bangalore now operates (Fuel Farm Operations) not only in the Bangalore
Airport but also at India’s largest and one of the world’s largest airport at Delhi. The
journey so far has been a hard travel for the IOSL team. The team believes in the words
of Robert Frost, “/ took the road less travelled by and that has made all the difference”.

MANAGEMENT AND ORGANISATION

The Chairman of the Board of Directors of IOSL is the Executive Director, Aviation of
Indian Oil Corporation Ltd. The other Directors consist of

e Managing Director, Skytanking Holding GmbH,
e Deputy General Manager (Finance), Indian Oil Corporation Ltd

The top management of the company consists of the Chief Executive Officer, Chief
Financial Officer & Company Secretary and Vice President.

PRODUCTS AND SERVICES
IOSL operates and manages Fuel Farm and Into-Plane services and the international
airports of Bangalore, Delhi and Into-Plane services at Mumbai airport. IOSL also

provides operations and maintenance contracts on behalf of Indian Qil Corporation
Ltd at Leh, Kullu, Udhampur and THOISE.

MARKETING PLAN
73% of India’s fuelling takes place in the following 6 airports,

e Bangalore

e Delhi

e Hyderabad
e Kolkata

e Chennai

e  Mumbai




PEy

5.2 Of these 6 airports, 34% of the fuelling happens in Bangalore and Delhi airports. 10SL-
ITP market share at present at Delhi airport is about 64% in 2011-12.
53 The market of fuelling and 10SL’s share can be explained better with the following
chart,
Market Share
Hyderabad
3%
Kolkata
4%
Bangalore
7%
Chennai
8%
6.0 LOCATION
6.1 10SL was incorporated and is headquartered in Bangalore. Its operations are at the

airports in Mumbai, Bangalore and Delhi. The operations in the 3 cities can be
summarized as follows:

Bangalore Mumbai
IOSL has a 20 year

concession with BIAL

Delhi
I0SL has a 25 year
concession with DIAL

O&M contract for the fuel
storage and hydrant for the
new Terminal T3 and ITP
contract for 10 years

BOOT contract for the fuel
storage and hydrant for
the new airport and ITP
contract for 10 years

ITP contract for 10
years

New terminal T3 fuel
system commissioned on
14t July 2010

Airport and fuel system
opened on 24t May 2008

Operations started
from 1%t January 2015

Refuels 250 aircrafts on a
daily basis

Refuels 160 aircrafts on a
daily basis

Refuels 300 aircrafts
on a daily basis

7.0 COMPETITION

7.1
Model.

At Bangalore Airport, IOSL is the only Fuel Farm operator under the Open Access




8.0

8.1

9.0

9.1

As there are no other Service Providers the service is deemed as “Non Competitive”
as per AERA Guidelines. However it may please be noted that IOSL as a Fuel Farm
operator was selected through the process of International Competitive bidding.

MATERIALITY ASSESSMENT
Materiality Index (MIr)

= Fuel Throughput in Kiloliter at Delhi Airport/Total Fuel Throughput in Kilolitre
at major Airports x 100

= 397655 KL / 4926539 KL x 100 (as per All1l.3 of Appendix IlI- Page64 AERA
guidelines dated Jan 10*" 2011)

= 8.07%

The MIeis more than 5% and hence the service is deemed as “Material” as per AERA
Guidelines.

OPERATIONAL PARAMETERS

The key financial statements, viz. Balance Sheet, Profit and Loss Account and Cash
Flow Statement have been included in the specified forms. The explanation to the
preparation of such statements in discussed in detail below.

e Volume- [OSL’s volume is estimated at 5,83,894.47 KL for 2016-17. The estimation is
based on past trend. The volume increase year on year has been assumed at 1%.

e Turnover- The agreed rate with BIAL for 2016-17 (and also approved by AERA) being X
1700.00 per KL which has been taken into consideration in the projections.

e Asset- 10SL owns the fuel farm facilities at Bangalore Airport. Actual assets that have been
acquired till 2015-16 have been considered. Details of such assets have been provided in
the specified form. Future projection of asset purchases have been done based on the
needs assessed by the technical team at I0OSL.

e Depreciation — The straight line method of depreciation has been adopted. The useful life
of assets are based on the guidelines provided in Schedule Il of the Companies Act, 2013.

e Capital Structure- Capital contribution have been assumed at 70:30 for equity and debt
as per the practice. For shortfall in funds, IOSL envisaged to borrow at competitive rates.
In future years I0SL is contemplating influx of additional equity. The capital structure is
summarized as follows:

X in lakhs

2016-17 2017-18 2018-19 2019-20 2020-21

Debt 5,873.13 4,375.00 | 3,750.00 9,250.00 7,750.00
Equity 4,032.89 4,032.89 4,032.89 7,032.89 7,032.89




Concession fee to Airport Operator- As per the current terms of the agreement with BIAL,
the same has been assumed X 1,067 on accrual basis.

Fair Rate of Return-(FRoR) — It has been assumed that cost of debt is likely to increase
over the years as a percentage of closing debt. Cost of equity has been calculated using
the CAPM model. Since IOSL is not a listed company, beta has been assumed as the
average of similar players in the market. The Fair Rate of Return works out to 13.98%.
Cost of Debt- The average interest for bank loan used for financing the Delhi-ITP
operations has been 11.30%.

Cost of Equity-As given in the guidelines, cost of equity has been arrived at using the
CAPM approach. 10SL not being a listed company, the beta values for similar listed
companies were taken into consideration for the purpose of calculation. The companies
that were used for this purpose are Hindustan Petroleum Ltd., Indian Qil Corporation Ltd
and Bharat Petroleum Ltd. The beta values of such companies were however not readily
available on the stock exchange websites and the same were obtained from the research
reports of Reuters.

Risk free Rate- Benchmark Yield on 10year Government of India Bonds was adopted.
Return on Market Portfolio- The average of the SENSEX values (closing less opening) for
the last 10 years was adopted.

Operating costs-Iltems considered for operating costs are those based on past trend of
the company. Most items of cost have been escalated at the rate of 5.33% p.a. in line
with past trend. Salaries have been escalated by 12%. The basis of increase in salaries is
on past trend and that adopted by IOSL. The gross emoluments of the employees of
IndianQil Corporation have to be compensated by I0OSL based on debit notes raised by
IOCL each year. Rent has been escalated at 7.50% p.a. based on the agreement terms.
Some other expenses like repairs and maintenance has been escalated at 10.33%, utilities
at 8.33% and insurance at 10%.
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